StoCoTo.com - Risk Assessment

Volatility shows the changeability of price over a
DAX: Volatility (1 month) vs Volatility (3 months) certain time. It is not a direct indicator of risk, but is
strongly associated. Furthermore, it does not indicate
in which direction the price changes or that it
12 o fluctuates within a price range.
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N The general assumption is that stocks for which prices

fg 8 - o change more, there is a larger price risk. A price that
2 fluctuates is more likely to change in an unexpected
EE ¢ . o ® e o, direction or a price that has grown for a prolonged
e :': L0 time could stop growing.
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2 e ° With volatility it is possible to highlight stocks that
recently have shown price changes or have remained
" 5 10 stable. Combining the short term (1 month) with a
Volatility 1 month medium term (3 month) volatility, it can be visualized if

X-axis: Volatility over the previous 31 days r:.hanges are_ret.:ent.ly or ha\_/e been _there for a longer
Y-axis: Volatility over the previous 92 days time and an indication of price stability or fluctuation

can be obtained.

The current price compared to the previous 12 months
can be determined in two ways. (1) Having a relative
00 . distance to the minimum price and (2) a relative price
° 8 point to the price-range of the last year.

SMI: Distance to minimum vs Relative position in range
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” ’ The distance to the minimum price point indicates how

. much a price has changed over the last year. It could
be argued that large price increases carry a risk of a
large fall and for moderate price increases this risk is
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0 @ The current relative price point in the range indicates
0 where the current price is between its minimum and
0 - 0 % & maximum price. This is the current performance
Pstance to minmum (1 yean compared to its performance over the last year and
X-axis: Distance to lowest price (1 year) indicates if a share is on its peak or has fallen off. A

Y-axis: Relative CU"‘*"L position C°”1‘Pared value of 0 represents the minimum value and 100 the
to minimum and maximum (1 year) ey T e




risk. Stocoto.com does not give advice. It is recommended to use additional resources to make
informed decisions. It is the decision of the user to buy or sell a stock. The price of a stock can
increase or decrease.

C T Stocoto.com provides a tool to obtain more insights into stock performance, opportunity and




